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and the wages of labour must come out of what is
produced. Idle capital is no more satisfying than
idle labour. If the service of labour is needed to
make capital produce, then it follows that the more
capital there is in the world the more demand will
exist for labour and the higher will be its wages in
actual buying power. Thus the rich man has to
be considered, whether or no, as an economic benefit.
He is rich because he consumes less than he acquires.
His very desire to have wealth forces him to put out
his surplus in productive enterprise and thus, by
increasing the productive capital, he increases the
demand for labour.
Every little while someone rises to remark that
the law of supply and demand is obsolete and that
what is really wanted is someone to decree divisions.
For instance, some would fix profits and decree stan-
dards of wages. But if you fix profits you encourage
waste; it is not human nature to struggle for the
honour of paying a large tax; therefore, money that
would ordinarily go into surplus slips out in exces-
sive salaries and unnecessary services. The war
taxes are presently doing that to business everywhere.
Therefore you decrease the supply of excess produc-
tive energy and do not make for future improve-